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BSE Code: 508869 NSE Code:  APOLLOHOSP Reuters Code: APLH.NS Bloomberg Code: APHS:IN
Apollo Hospitals Enterprise Ltd (APOLLOHOSP), is an India-based Market Data
company, which operates a private hospital group. The Company owns Rating BUY
and manages 51 hospitals in and around India. In February 2013, Apax CMP R) 864
Partners LLP sold half of its stake in the Company to Oppenheimer Funds Target Price 970
Inc. The company has launched two new hospitals - 200 bed Stop Loss 810
Multispecialty hospital at Ayanambakkam, Chennai and a 140 bed Ortho Duration Short-term
and Spine Specialty Hospital at Jayanagar, Bangalore in Q4'FY13. The 52'W:ek High-Low ) 1,096/618
Ri 52WL (% 39.8
healthcare major plans to add another 950 beds in next 18 months and it e ro,m (%)
Correction from 52WH (%) 26.8
expects EBITDA to grow from next quarter onwards. The growth in Beta 13
margins will depend on the ramp-ups at new hospitals. 1 year Average Volume (mn) 06
3M- (10.4)
, . Stock Return (%) 6M- 4.0
Investor's Rationale
1v- 34.8
Market Cap (Jbn) 120.2
Topline grew 15.1% YoY on healthy growth across segment-— Book Value (%) 196.1
. - . 0
APOLLOHOSP, registered a healthy growth in its topline by 15.1% YoY at Shareholding Pattern
38,950 mn in Q1FY’14 against ¥7,774mn on standalone basis primarily on
account of robust growth across the segment (Healthcare Services by 11.5% Jun13 Mar13 Chg
at 5,909 mn, robust growth in pharmacy 22.8% at 33,042 mn and other Promoters (%) 34.35 34.35 -
segment grew 51.4% at 362 mn). Fll (%) 42.43 41.8 0.63
EBITDA margin contracted 47bps on higher selling & distribution DIl (%) 289 2.89 )
and new capacity addition— The EBITDA of the company increased by Public & Others (%) 2033 20.96 (0.63)
o . . 0 .
11.9% YoY at 31,459 mn. While, OPM declined 47bps at 16.3% against Quarterly Performance (Standalone)
16.8% mainly due to higher selling & distribution cost by 52% at 3213 mn. a1 a1 Q4 — )
Further, 2 new Hospitals in initial stages of operations, have reported ROLLT) FY'14 FY'13 FY'13 Change(%) Change(%)
operating losses of ~X60 mn, further pressurized the operating margins Sales 8,950 7,774 8,483 15.1 5.5
Op. exp 7,491 6,470 7,155 15.8 4.7
Bottom-line grew 13.2% YoY, assisted by healthy sales and sharp
EBITDA 1,459 1,304 1,328 11.9 9.9
fall in tax— Despite of increase in interest & depreciation by 49.7% & 22.4% o
YoY at 3205 mn & 307 mn respectively, the net profit grew 13.2% at 789 0 163 168 157 R 1278
mn. This growth in bottom-line was assisted by robust sales across the Net profit 789 697 755 132 4.5
segment, sharp fall in tax (15.3% at 220 mn) and increase in other income ~ NPM (%) 8.8 8.9 8.9 (17bps) (10bps)
51.4% at 362 mn. However, NPM contracted by 17bps YoY at 8.8% against  EPS (%) 5.7 5.0 5.1 13.2 11.2
0,
8.9%. One Year Price Chart
Focused towards ramp-up of hospitals/stores- The company has 51 190
hospitals with total bed capacity of 8,420 beds as on Q1FY’14, which
includes 38 owned hospitals including JVs/ Subsidiaries and associates with 140
6,382 beds and 13 Managed hospitals with 2,038 beds. During the quarter, %0 (e T P e T e,
Apollo Pharmacies added 49 stores and closed 26 stores, with the net Iﬁ Iﬁ Iﬁ Iﬁ cI: IQ r'Hn '3 c': IQ Iﬁ '(3 é
addition of 23 stores, the total store network stands at 1,526 operational & 8 g 2 9 < g fg <$_ > g § ]
< (%] 2 [a) - w - <
stores as on Q1FY’14. =
e ifty APOLLOHOSP
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Disclaimer

@ All Rights Reserved

This report and Information contained in this report is solely for information purpose and may not be used as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. The investment as mentioned and opinions expressed in this
report may not be suitable for all investors. In rendering this information, we assumed and relied upon, without independent verification, the
accuracy and completeness of all information that was publicly available to us. The information has been obtained from the sources that we
believe to be reliable as to the accuracy or completeness. While every effort is made to ensure the accuracy and completeness of information
contained, Indbank Limited and its affiliates take no guarantee and assume no liability for any errors or omissions of the information. This
information is given in good faith and we make no representations or warranties, express or implied as to the accuracy or completeness of the
information. No one can use the information as the basis for any claim, demand or cause of action.

Indbank and its affiliates shall not be liable for any direct or indirect losses or damage of any kind arising from the use thereof. Opinion
expressed is our current opinion as of the date appearing in this report only and are subject to change without any notice.

Recipients of this report must make their own investment decisions, based on their own investment objectives, financial positions and needs of
the specific recipient. The recipient should independently evaluate the investment risks and should make such investigations as it deems
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document and should
consult their advisors to determine the merits and risks of such investment.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and is not meant for public
distribution. This document should not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or

to the media or reproduced, duplicated or sold in any form.
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